Sectoral view on financial management of SMEs.
Empirical research in V4 countries
Authors: Ashigur Rahman, Jaroslav Belas

SECTORAL VIEW ON FINANCIAL
MANAGEMENT OF SMES. EMRPIRICAL
RESEARCH IN V4 COUNTRIES

Ashigur Rahman*?, and Jaroslav Belas®"”

LABC Company Ltd., New Jersey, Kennedy Street 23, United States of America
2University of Unformation Technology and Management in Rzeszow, ul. Sucharskiego 2, 35- 225
Rzeszow, Poland
2ashiqur12203@gmail.com Pjbelas@wsiz.edu.pl
“Corresponding author

Cite as: Rahman, A., Belas, J. (2024). Sectoral view on financial management of SMEs. Empirical
research in V4 countries, Ekonomicko-manazerske spektrum, 18(2), 14-23.

Available at: dx.doi.org/10.26552/ems.2024.2.14-23

Received: 4 July 2024; Received in revised form: 8 September 2024; Accepted: 30 October 2024; Available online:
31 December 2024

Abstract:

Research background: The importance of small and medium enterprises to the development of
economic condition of developed and developing countries are so vital, yet SMEs are extremely
vulnerable to default due economic and competitive pressure from the large firm.

Purpose of the article: The aim of paper was to define important factors of financial
management of SMEs and compare answers of respondent in three the most important sectors
in V4 countries.

Methods: The empirical research was conducted in June 2022 in the V4 countries. Data
collection was carried out by the external agency MNFORCE using the "Computer Assisted
Web Interviewing" (CAWI Research Method). The total number of respondents in the sample
was 995. The statistical hypothesis was tested through descriptive statistics and Z-score at o =
5% significance level.

Findings & Value added: The results of the empirical research confirmed that SMEs in the V4
countries within the sample set of the top three sectors have a relatively positive attitude towards
selected aspects of financial management. SMEs in each country presented an understanding
of the basic attributes of financial management, a correct perception of financial risk and also
the ability to manage financial risks appropriately. At the same time, these firms were relatively
positive about the current financial performance of their firms and showed a considerable
amount of business optimism. The best results were found in Hungary, followed by Poland,
Slovakia and the Czech Republic in last place. Statistically significant differences in firms'
attitudes within the most important SME business sectors were found only in Poland. The
manufacturing sector was significantly more likely to agree with the statement that SMEs
understand the most important aspects of financial management compared to the tourism and
trade sector.

Keywords: small and medium-sized enterprise; financial management; business sectors; V4
countries

JEL Classification: D22; G23; L26
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1. Introduction

The importance of small and medium enterprises (SMEs) to the development of economic
condition of developed and developing countries are so vital, yet SMEs are extremely
vulnerable to default due economic and competitive pressure from the large firm. It is accounted
that in most of developing and developed countries about 99% of the businesses are operated
under SMEs but in most cases, they are not able to sustain for the long run due to their poor
financial management and inability to maintain enough free cash flow to use in the dire financial
situation of the firms. A several studies argued that the SMEs are the major drivers for the socio-
economic growth and also it helps to increase gross domestic product as well as the national
output of a country (Amoah, 2018; Lewandowska and Stopa, 2019; Belas et al., 2017).

Financial management is a purposeful process of managing and controlling a firm's
financial resources and financial operations in order to achieve long-term and short-term
financial stability, efficiency of spending and long-term sustainability of the firm in the
marketplace.

In the context of financial management of small and medium-sized enterprises, important
activities include managing financial risks, measuring and evaluating the firm's financial
performance, and deciding on the use of equity and external capital and the most appropriate
financing methods for the firm, including borrowing, issuing bonds, repaying existing debts, or
using internal financial resources.

The financial management of SMEs has some specific features and challenges compared
to the financial management of large companies, such as limited financial resources and limited
access to bank financing, dependence on owners, rapid adaptation to change, simple
information systems to support financial management, priority focus on cash-flow.

Good financial management is key to the long-term success and sustainability of a
company because it helps ensure that the company has sufficient financial resources to fund its
operations and growth, while minimizing financial risks that could threaten its existence.

In this paper, we examine the approach to financial management of SMEs in the three
most important SME business sectors in the Visegrad Four countries (V4 countries) based on
propositions that aptly describe this area.

2. Literature review

COVID-19 had a tremendous impact on the profitability of the firms, and which has subsided
many business activities and specially SMEs were impacted more than the larger ones. Achim
et al. (2022) showed that about 37% of the business activity declined in the context of Romania
due to the global pandemic and among that 80% of the SMEs were largely impacted due to less
sales. In this paper we would like to shade light in financial management of SMEs in V4 (Czech
Republic, Slovakia, Hungary, and Poland) countries by focusing on a couple of main sectors
such as manufacturing, services, trade, and tourism industries. Historically, these countries are
heavily depended on the manufacturing or services but due to COVID-19, these sectors were
significantly affected financially, and many businesses had to close due to lack of sales.

There are many studies in the financial literature highlighted that the failure of SMEs is
not only related to the poor business performance or unable to generate enough sales but also it
is significantly related to their owner/managers lack financial management skills (De Bruyckere
et al., 2020; Cera et al., 2019; Rahman et al., 2017). There are handful of research shows that
the owner managers lack of ability to manage credit risk, financial management and also their
personality choices have significant impact on the business performance as well as their long
term sustainability (Hudakova et al. 2018, Belas et al. 2018, Kljucnikov et al. 2016). It is quite
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common to see that the SMEs are not able to hire professional financial managers to manage
the business, rather mostly done by the owners and hence it poses a risk on the firm long term
financial sustainability (Bilan et al., 2017). In this paper the goal is to acquire the knowledge
on how owners’ managers in different sectors manage their financial risk and what are the most
important aspect of long-term financial sustainability of SMEs in Czech Republic, Slovakia,
Hungary, and Poland. In that regard:

A study by Karadag (2015) showed that 99.9% of the businesses in Turkey are
categorized by SMEs but they face serious survival problems due to lack of proper financial
management and to have skilled managers who understand the significance of financial risk.
The study highlighted that the main causes of business failures are due limited knowledge of
financial planning and access to finance when needed. It was also discussed in the paper that;
the SME owners are not emphasizing working capital management for which SMEs are often
bound to take loans or borrow money from local lenders with high interest rate. By borrowing
with high interest rates SMEs often put the firm under immense credit risk and their propensity
to default is significantly higher than the firms those maintains a good working capital
management.

Dutescu et al. (2014) examined the importance of financial management of SMEs in
tourism industries mainly SMEs operating in the hotel business in Romania. A total number of
forty-two owners/mangers of SMEs participated in the survey where they are overwhelming
suggested that the lack of profit management is the major issue for their business to sustain in
the long run. It was also found that the business success is significantly depended on how the
business was funded, it was showed that firms with owners funding are more likely to success
as they don’t need to pay high bank interest rate. It could be seen that bank high interest rate is
a barrier for SMEs to grow and survive.

A similar study by Kengatharan and Suganya (2015) in the context of SMEs in Sri Lanka,
those are mainly operated in the tourism industry showed that there is a significant difference
between SMEs which can manage their working capital have less financial risk than those are
not managing their working capital properly. It was also found that capital structure of the SMEs
is extremely important for their survival chances and performance. They have suggested that it
is better for the SMEs not to leverage their equity structure because high debt poses high capital
costs and that could reduce the chance of long-term survival of SMEs.

A similar study was done by Wolmarans and Meintjes (2015) in South Africa by focusing
on SMEs operated in trade, manufacturing and services industry. Their study confirms that
SMEs with high propensity of bank finance and inability to manage working capital properly
are more prone to default. The study also concludes that there are differences between opinion
of owners/mangers in the SMEs in managing financial risk. It could be seen that; owners prefer
more to manage the profitability of the business whereas the mangers are more willing to better
management of working capital of SMEs.

Virglerova et al. (2016) examined the perception of financial risk of SMEs in the Czech
Republic by doing a survey of 1,141 SME owners and managers conducting business in trade,
manufacturing and services industries. They study found that about 75% of the SME owners
responded that financial risk is the biggest risk of their business and only about 28.5% of the
business owners understand how to manage financial risk. This shows that although managers
understand the importance of financial risk management, but they are not skilled or trained to
manage this risk in their businesses.

A later study was done by Lesakova et al. (2019) in the context of Slovakia those are
producing engineering products. This sector is very important sector for the overall Slovak
economic structure because they are specialized in tool manufacturing. The study was
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conducted among 728 SMEs and most of them are in the small firms with employees around
10-49. The study reveals that SMEs have difficulty in profitability management due to high
competition and as such it poses significant financial risk for the firm. They have also presented
that SMEs those are operating under a well-trained financial manager performs better in the
long run compared to SMEs operated by their owners. This finding is quite significant in
understanding the proper training of financial manager in the survival of the SMEs.

Another study by Nunkoo et al. (2020) highlighted that the managerial capacity has a
significant impact on the financial risk management of SMEs in the tourism industry of
Mauritius. The study was conducted in 384 SMEs operating the tourism industry which is one
of the biggest economic drivers of Mauritius. The study reveals that the managerial
autonomous financial decision making has a significant positive impact on the financial
performance of the SMEs. They have also shown that when a manager is not under pressure
from the owners, they tend to make better financial choices and hence it improves financial risk
management of the firms. The authors also showed that it is extremely vital for the mangers to
be competent in decision making while not being forced to make any choices from the owners
and that helps them to survive longer time in the business. They concluded that the skilled
financial managers are the key drivers for the SMEs operating the tourism sectors and their
success to a long-term performance.

A recent study by Belas et al. (2020) highlighted that the SMEs in the services sectors are
significantly different in their financial performance and the opinions between owners’ and
mangers skills in operating the business. The study conducted in the Czech and Slovak Republic
showed that owners are very actively managing their financial risk in Slovakia and on the other
hand, owners in the Czech Republic has limited knowledge on financial risk management of
the firm. The study further showed that financial risk management is the key to success for the
SMEs, however not all SMEs can hire professional financial managers to better manage their
business decision making due to lack of resources. The study did find that the owners in both
countries agree on the performance of the businesses needs to be evaluated continuously and
hence they can find any opportunities for improvements in business profitability.

3. Methodology

The aim of paper is to define important factors of financial management of SMEs and
compare answers of respondent in three the most important sectors in V4 countries.

The empirical research, which aimed to survey the attitudes of SMEs, was conducted in June
2022 in the V4 countries. Data collection was carried out by the external agency MNFORCE
using the "Computer Assisted Web Interviewing” (CAWI Research Method). The questionnaire
could be completed by the owner or the top manager of the SME.

In the Czech Republic, the total number of respondents was 347. The structure of SMEs:
45.2% micro enterprises, 30.8% small enterprises and 23.9% medium enterprises. The largest
number of firms were engaged in services 138 (39.8%) and manufacturing 72 (20.7%), followed
by the following areas: 60 (17.3%) trade, 32 (9.2%) construction, 11 (3.2%) transport, 7 (2.0%)
agriculture, 3 (0.9%) tourism, and 24 (6.9%) respondents indicated other business sector.

In the Slovak Republic, the total number of respondents was 322. The structure of
respondents in terms of company size was as follows: 51.9% micro enterprises, 26.7% small
enterprises and 21.4% medium enterprises. The largest number of firms were in services 129
(40.1%) and trade 79 (24.5%), followed by the following: 42 (13.0%) manufacturing, 37
(11.5%) construction, 7 (2.2%) transport, 3 (0.9%) agriculture, 3 (0.9%) tourism, and 22 (6.9%)
respondents indicated other business sector.
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In Poland, the total number of respondents was 381. The structure of respondents in terms
of company size was as follows: 47.2% micro enterprises, 27.8% small enterprises and 25.0%
medium enterprises. The largest number of firms were in tourism 110 (28.9%) and
manufacturing 78 (20.5%), followed by the following: 56 (14.7%) trade, 49 (12.8%) services,
31 (8.1%) construction, 13 (3.4%) transport, 17 (4.5%) agriculture, and 27 (7.1%) respondents
indicated other business sector.

In Hungary, the total number of respondents was 348. The structure of respondents in terms
of company size was as follows: 50.0% micro enterprises, 28.2% small enterprises and 21.8%
medium enterprises. The largest number of firms were in tourism 110 (31.6%) and trade 69
(19.8%), followed by the following: 52 (14.9%) services, 34 (9.8%) manufacturing, 23 (6.6%)
transport, 19 (5.5%) agriculture, 13 (3.5%) construction, and 29 (8.3%) respondents indicated
other business sector.

In this article, we will assess respondents’ attitudes according to the three most important
business sectors in the V4 countries. In the Czech Republic, these will be the following sectors
of the economy: services, manufacturing and trade. In Slovakia, services, trade and
manufacturing. In Poland, tourism, manufacturing and trade. In Hungary, tourism, trade and
services.

On the basis of previous research and qualitative analysis of the literature, statements have
been established that appropriately characterize the importance of business ethics in SME
entrepreneurship:

ST1: I understand the most important aspect of a company's financial management.
ST2: | consider the financial risk to be a part of the daily life of a company.

ST3: | can adequately manage financial risks in our company.

ST4: | examine the financial performance of our company positively.

ST5: Our company will survive on the market in the next five years.

Based on the method of expert estimation, we set the following statistical hypotheses:

H1: The average level of agreement with the ST1 statement is above 80% for all VV4 counties.
There are no statistically significant differences in respondents' positive attitudes by the three
most important sectors across the V4 countries when evaluating ST1.

H2: The average level of agreement with the ST2 statement is above 80% for all \V4 counties.
There are no statistically significant differences in the positive attitudes of respondents by the
three most important sectors across the V4 countries when evaluating ST2.

H3: The average level of agreement with the ST3 statement is above 80% for all V4 counties.
There are no statistically significant differences in respondents' positive attitudes by the three
most important sectors across the V4 countries when assessing ST3.

H4: The average level of agreement with the ST4 statement is above 80% for all V4 counties.
There are no statistically significant differences in respondents’ positive attitudes by the three
most important sectors across the V4 countries when assessing ST4.

H5: The average level of agreement with the ST5 statement is above 80% for all V4 counties.
There are no statistically significant differences in respondents’ positive attitudes by the three
most important sectors across the V4 countries when assessing ST5.

The statistical hypothesis was tested through descriptive statistics and Z-score at o = 5%
significance level. If the p-value is greater than or equal to 0.05 the null hypothesis is confirmed.
If the p-value is less than 0.05 the null hypothesis is rejected. Calculations were made using
available software on the internet (Z Score Calculator, 2023). If a p-value less than 0.05 occurs
more than 30% of the time, we consider the null hypothesis to be unconfirmed.
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4. Results and Discussion

The following tables present the results of the research, including the verification of each
scientific hypothesis.

Table 1: Results of the ST1 by the most important sectors in the V4 countries

ST1: I understand the most CR SR PL HU
important aspect of a company's SIM/Tr S/Tr/IM T/IM/Tr TITr/S
financial management. 138/72/60 129/42/79 110/78/56 110/69/52
1. | completely agree 48/22/17 48/15/34 52/45/32 53/47/30
2. | agree 67/34/28 62/22/36 52/33/17 47/18/19
Total 1+2 115/56/45 110/37/70 104/78/49 100/65/49
Percentage of positive responses 83/78/75 85/88/89 94/100/87 91/94/94
Average value in % 79 87 94 93

Note: Czech Republic - CR; Slovak Republic - SR; Poland - PL; Hungary - HU; services - S; trade - Tr;
manufacturing - M; tourism - T
Source: own research

Table 2: Statistical calculations of ST1 by the most important sectors in the V4 countries

Z score: p-value

CR: SIM; S/Tr; M/Tr 0.3271 0.1707 0.7114
SR: S/IM; S/Tr; M/Tr 0.6455 0.4965 0.9362
PL: T/M; T/Tr; M/Tr 0.0357 0.1096 0.0013
HU: T/Tr; T/S; Tr/S 0.4237 0.4654 0.9920

Source: own research

The results of the empirical research showed that the percentage of positive responses to the
ST1 statement varies from 75% (the level of agreement with the ST1 statement in the trade
sector in the Czech Republic) to 100% (the level of agreement with the ST1 statement in the
manufacturing sector in Poland). The average level of agreement with the statement varies from
79% (Czech Republic) to 94% (Poland) in the V4 countries. The average agreement rate for all
V4 countries is 88%. Statistically significant differences were found only in Poland. The
manufacturing sector was significantly more likely to agree with the statement that SMEs
understand the most important aspects of financial management compared to the tourism and
trade sector. The number of p-values lower than 0.05 is at 17%. H1 was confirmed.

Table 3: Results of the ST2 by the most important sectors in the V4 countries

ST2: | consider the financial risk to CR SR PL HU

be a part of the daily life of a SIM/Tr SITrIM TIM/Tr T/Tr/S
company. 138/72/60 129/42/79 110/78/56 110/69/52
1. I completely agree 35/18/21 44/12/29 42/38/25 44/32/30
2. | agree 70/45/26 68/27/38 54/32/21 53/32/17
Total 1+2 105/63/47 112/39/67 96/70/46 97/64/47
Percentage of positive responses 76/87/78 87/93/85 87/90/82 88/93/90
Average value in % 80 88 86 90

Source: own research

Table 4: Statistical calculations of ST2 by the most important sectors in the V4 countries

Z score: p-value

CR: S/M; S/Tr; MITr 0.0500 0.7279 0.1585
SR: S/M; SITr; M/Tr 0.2891 0.6818 0.2005
PL: T/M; T/Tr; M/Tr 0.6031 0.3735 0.2041
HU: T/Tr; T/S; TrlS 0.3222 0.6745 0.6384

Source: own research

The percentage of positive responses to statement ST1 is between 76% (the level of
agreement with statement ST2 in the service sector in the Czech Republic) and 93% (the level
of agreement with statement ST2 in the trade sector in Slovakia and Hungary). The average
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level of agreement with the statement ranges from 80% (Czech Republic) to 90% (Hungary) in
the V4 countries. The average agreement rate for all V4 countries is 86%. Statistically
significant differences were indicated only in the Czech Republic (p-value has a borderline
value). The manufacturing sector was significantly more likely to agree with the statement that
SMEs perceive financial risk as an inevitable part of doing business compared to the service
sector. H2 was confirmed.

Table 5: Results of the ST3 by the most important sectors in the V4 countries

ST3: | can adequately manage CR SR PL HU
financial risks in our company. SIM/Tr S/Tr/IM T/IM/Tr TITr/S
138/72/60 129/42/79 110/78/56 110/69/52
1. I completely agree 32/16/11 25/12/25 38/30/24 50/35/28
2. | agree 71/41/33 81/22/40 56/40/21 49/31/18
Total 1+2 103/57/44 106/34/65 94/70/45 99/66/46
Percentage of positive responses 7579173 82/81/82 85/90/80 90/96/88
Average value in % 76 82 85 91

Source: own research

Table 6: Statistical calculations of ST3 by the most important sectors in the V4 countries

Z score: p-value

CR: SIM; S/Tr; M/Tr 0.4654 0.8493 0.4295
SR: S/IM; S/Tr; M/Tr 0.8572 0.9840 0.8572
PL: T/M; T/Tr; M/Tr 0.3843 0.4009 0.1236
HU: T/Tr; T/S; Tr/S 0.1707 0.7642 0.1362

Source: own research

The results of the empirical research showed that the percentage of positive responses to the
ST3 statement varies from 75% (the level of agreement with the ST3 statement in the trade
sector in the Czech Republic) to 96% (the level of agreement with the ST3 statement in the
trade sector in Hungary). The average level of agreement with the statement ranges from 76%
(Czech Republic) to 91% (Hungary) in the V4 countries. The average agreement rate for all V4
countries is 83%. No statistically significant differences were found in any of the V4 countries.
H3 was confirmed.

Table 7: Results of the ST4 by the most important sectors in the V4 countries

ST4: 1 examine the financial CR SR PL HU
performance of our company SIMITr SITrIM TIM/Tr T/Tr/S
positively. 138/72/60 129/42/79 110/78/56 110/69/52
1. I completely agree 28/22/12 2718122 33/34/24 45/34/29
2. | agree 78/35/33 72/28/36 59/40/23 45/27/18
Total 1+2 106/57/45 99/36/58 92/74/47 90/61/47
Percentage of positive responses 77179175 77/86/73 84/95/84 82/88/90
Average value in % 77 79 88 87

Source: own research

Table 8: Statistical calculations of ST4 by the most important sectors in the V4 countries

Z score: p-value

CR: S/M; S/Tr; MITr 0.6965 0.7795 0.5687
SR: S/M; SITr; MITr 0.2150 0.5892 0.1211
PL: T/M; T/Tr; M/Tr 0.0183 0.9601 0.0349
HU: T/Tr; T/S; TrlS 0.2380 0.1585 0.7263

Source: own research

The results of the empirical research showed that the percentage of positive responses to the
ST4 statement varies from 77% (the level of agreement with the ST4 statement in the
manufacturing sector in the Czech Republic) to 88% (the level of agreement with the ST4
statement in the manufacturing sector in Hungary). The average level of agreement with the
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statement ranges from 77% (Czech Republic) to 88% (Poland) in the V4 countries. The average
agreement rate for all V4 countries is 83%. Statistically significant differences were found in
Poland, where the manufacturing sector was significantly more likely to agree with the
statement that they perceive the financial performance of their firms positively compared to the
trade and tourism sector. The number of p-values below 0.05 is at 17%. H4 was confirmed.

Table 9: Results of the ST5 by the most important sectors in the V4 countries

ST5: Our company will survive on CR SR PL HU
the market in the next five years. SIM/Tr SITrIM TIMITr TITr/S
138/72/60 129/42/79 110/78/56 110/69/52
1. | completely agree 44/24/19 40/14/23 37/39/25 52/41/25
2. | agree 65/36/22 52/20/38 54/34/18 43/19/23
Total 1+2 109/59/41 92/34/61 91/73/43 95/60/48
Percentage of positive responses 79/82/68 71/81/77 83/94/77 86/87/92
Average value in % 76 76 85 88

Source: own research

Table 10: Statistical calculations of ST5 by the most important sectors in the V4 countries

Z score: p-value

CR: S/M; S/Tr; MITr 0.6101 0.1074 0.0688
SR: S/M; S/Tr; M/Tr 0.2187 0.3472 0.6312
PL: T/M; T/Tr; M/Tr 0.0278 0.3576 0.0050
HU: T/Tr; T/S; Tr/S 0.9124 0.2713 0.3472

Source: own research

The percentage of positive responses to ST5 varies from 68% (the level of agreement with
ST5 in the trade sector in the Czech Republic) to 94% (the level of agreement with ST5 in the
manufacturing sector in Poland). The average level of agreement with the statement ranges
from 76% (Czech Republic and Slovakia) to 88% (Hungary) in the V4 countries. The average
agreement rate for all V4 countries is 81%. Statistically significant differences were found in
Poland, where the manufacturing sector was significantly more likely to agree with the
statement that their company will survive the next five years compared to the trade and tourism
sector. The number of p-values below 0.05 is at 17%. H5 was confirmed.

The results of the empirical research confirmed that the positive attitude towards the issue
of financial management of the firm is above 80% in the V4 countries within the sample set of
the three most important SME business sectors.

The best results were measured in Hungary, where the average value of positive responses
to ST1 to ST5 was 90%, followed by Poland (88%), Slovakia (82%) and the last place was the
Czech Republic (78%).

Business owners and managers declared a relatively high level of optimism in area of
financial management. In the Czech and Slovak Republics, firms' optimism is lower. In Poland
and Hungary, it reaches extreme values. The highest values were found in the manufacturing
sector. Future research could focus on verifying these attitudes.

SMEs have shown in this empirical research that they have positive attitudes towards
selected aspects of financial management. There is no doubt that the perception of financial
management as an essential part of the daily managerial activities in a firm determines the
increased interest in the use of financial risk management techniques. The intensity of positive
attitudes of SMEs in the V4 countries can be the subject of optimistic considerations in this area
and presents positive trends in the development and sustainability of these firms.

SMEs also presented a high level of trust in their ability to manage financial risks. Similar
to the H1 results, we found that the results in the Czech and Slovak Republics were less
optimistic than in Poland and Hungary.

21 ISSN 1337-0839 (print) / 2585-7258 (online)



Sectoral view on financial management of SMEs.
Empirical research in V4 countries
Authors: Ashigur Rahman, Jaroslav Belas

SMEs demonstrated a conservative attitude when assessing the financial performance of
their own firm. The rate of positive responses is lower than for previous responses. It is clear
that the day-to-day business activities and the business environment in which SMEs operate
determines their attitude towards this area.

SMEs' belief in the future of their own company was also assessed more carefully in all V4
countries. The best results were presented by Polish SMEs operating in manufacturing. In this
sector, 94% agreed with the statement that their company will survive on the market in the next
five years.

The presented results are different compared to the findings by Hudakova et al. (2018), Belas
et al. (2018), Kljucnikov et al. (2016), Bilan et al. (2017), and Karadag (2015). On the other
hand, the results of our empirical research follow and complement the conclusions of the study
by Virglerova et al. (2016).

5. Conclusions

The aim of paper was to define important factors of financial management of SMEs and
compare answers of respondent in three the most important sectors in V4 countries. The
empirical research yielded some interesting findings. The results of the empirical research
confirmed that SMEs in the V4 countries within the sample set of the three most important
sectors have a relatively positive attitude towards selected aspects of financial management.
SMEs in each country presented an understanding of the basic attributes of financial
management, a correct perception of financial risk and also the ability to manage financial risks
appropriately. At the same time, these firms were relatively positive about the current financial
performance of their firms and showed a considerable amount of business optimism.

The best results were found in Hungary, followed by Poland, Slovakia and the Czech
Republic in last place. Statistically significant differences in firms' attitudes within the most
important SME business sectors were found only in Poland. The manufacturing sector was
significantly more likely to agree with the statement that SMEs understand the most important
aspects of financial management compared to the tourism and trade sector. At the same time,
the manufacturing sector agreed significantly more with the statement that they perceive the
financial performance of their firms positively compared to the trade and tourism sector. The
Polish manufacturing sector was also significantly more likely to agree with the statement that
their firm will survive the next five years compared to the trade and tourism sector.

This research has some limitations. The empirical research was conducted in the V4 region.
Therefore, future research would need to expand the research area to more European countries.
However, it can be assumed that the results of this research will contribute to a rather extensive
discussion in this area.
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